WILLOWGLEN MSC BERHAD (Company No. 462648-V)



CONDENSED CONSOLIDATED INCOME STATEMENTS

For the period ended 31 December 2009
	
	3 months ended

31 December
	12 months ended

31 December

	
	Unaudited

2009
RM’000
	Unaudited

2008
RM’000
	
	Unaudited

2009
RM’000
	Audited
2008
RM’000

	Revenue
	16,525
	
	15,479
	
	62,001
	
	51,157

	Operating expenses
	(13,507)
	
	(12,483)
	
	(48,565)
	
	(42,089)

	Other income
	1,234
	
	418
	
	1,728
	
	891

	 Profit before taxation
	4,252
	
	3,414
	
	15,164
	
	9,959

	Tax expense
	(787)
	
	(622)
	
	(2,550)
	
	(1,898)

	Net profit for the period
	3,465
	
	2,792
	
	12,614
	
	8,061

	Earnings per ordinary share (sen):

- Basic

- Diluted
	1.40
N/A
	
	1.12

N/A
	
	5.10
N/A
	
	3.25

N/A

	
	
	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2008 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED BALANCE SHEET

As at 31 December 2009
	
	
	Unaudited

31 December 2009
RM’000
	
	Audited

31 December 2008
RM’000

	
	
	
	
	

	ASSETS
	
	
	

	Non-current assets
	
	
	

	
	Property, plant and equipment
	3,579
	
	3,695

	
	Prepaid land lease payments
	1,659
	
	1,682

	
	Investment properties
	1,495
	
	1,495

	
	Other investments
	2,147
	
	-

	
	Deferred tax assets
	183
	
	245

	
	
	9,063
	
	7,117

	Current assets
	
	
	
	

	
	Inventories
	1,478
	
	1,642

	
	Receivables, deposits and prepayments
	26,606
	
	21,143

	
	Tax recoverable
	51
	
	54

	
	Cash and cash equivalents
	32,277
	
	29,616

	
	
	60,412
	
	52,455

	TOTAL ASSETS
	69,475
	
	59,572
	59,572

	
	
	
	
	

	EQUITY & LIABILITIES
	
	
	
	

	Equity and reserves
	
	
	
	

	
	Share capital
	24,800
	
	24,800

	
	Treasury shares, at cost
	(75)
	
	(55)

	
	Reserves
	(588)
	
	(1,274)

	
	Retained earnings
	36,224
	
	28,561

	Total equity
	60,361
	
	52,032
	52,032

	
	
	
	
	

	Non-current liability
	
	
	
	

	
	Deferred tax liabilities
	93
	
	12

	
	
	
	
	

	Current liabilities
	
	
	
	

	
	Amount due to contract customers
	2,217
	
	1,254

	
	Payables and accruals
	4,397
	
	4,410

	
	Tax payable
	2,407
	
	1,864

	
	
	9,021
	
	7,528

	Total liabilities
	9,114
	
	7,540
	7,540

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	69,475
	
	59,572
	59,572

	
	
	
	
	

	Net assets per share (RM)
	0.24
	
	0.21
	0.21

	
	
	
	
	


The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2008 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the period ended 31 December 2009
	
	
	------------------------------------- Reserves -----------------------------------

	
	
	----------------- Non-distributable ---------------
	Distributable

	
	Share Capital
	Treasury Shares
	Share premium
	Merger deficit
	Translation
 reserve
	Retained 
profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	At 1 January 2009
	24,800
	(55)
	4,440
	(7,585)
	1,871
	28,561
	52,032

	Share buy back
	-
	(20)
	-
	-
	-
	-
	(20)

	Foreign exchange translation differences
	-
	-
	-
	-
	686
	-
	686

	Net gain recognized directly in equity
	-
	-
	-
	-
	686
	-
	686

	Final dividend for the financial year ended 31 December 2008
	-
	-
	-
	-
	-
	(4,951)
	(4,951)

	Net profit for the year
	-
	-
	-
	-
	-
	12,614
	12,614

	At 31 December 2009
	24,800
	(75)
	4,440
	(7,585)
	2,557
	36,224
	60,361

	
	
	
	
	
	
	
	

	At 1 January 2008
	24,800
	-
	4,440
	(7,585)
	1,125
	25,456
	48,236

	Share buy back
	-
	(55)
	-
	-
	-
	-
	(55)

	Foreign exchange translation differences
	-
	-
	-
	-
	746
	-
	746

	Net gain recognized directly in equity
	-
	-
	-
	-
	746
	-
	746

	Final dividend for the financial year ended 31 December 2007
	-
	-
	-
	-
	-
	(4,956)
	(4,956)

	Net profit for the year
	-
	-
	-
	-
	-
	8,061
	8,061

	At 31 December 2008
	24,800
	(55)
	4,440
	(7,585)
	1,871
	28,561
	52,032


The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2008 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the period ended 31 December 2009
	
	
	Unaudited

31 December 2009
RM’000
	Unaudited

31 December 2008
RM’000

	
	
	
	
	
	

	Cash flows from operating activities
	8,736
	
	15,309
	

	
	
	
	
	
	

	Cash flows from investing activities
	(2,541)
	
	(1,107)
	

	
	
	
	
	
	

	Cash flows from financing activities
	(5,641)
	
	(5,492)
	

	

	
	
	
	
	
	

	Net (decrease)/increase in cash and cash equivalents
	554
	
	8,710
	

	Cash and cash equivalents at 1 January
	28,560
	
	18,303
	

	Effect of exchange rate fluctuations on cash held
	1,437
	
	1,547
	

	Cash and cash equivalents at 31 December
	30,551
	
	28,560
	

	
	
	
	
	

	

	Cash and cash equivalents included in the Condensed Consolidated Cash Flow Statement comprise the following balance sheet amounts:-

	

	Fixed deposits placed with licensed banks
	19,723
	
	24,603
	

	Cash and bank balances
	12,554
	
	5,013
	

	
	32,277
	
	29,616
	

	Less:  
	Fixed deposits pledged with licensed banks for banking facilities
	(1,726)
	
	(1,056)
	

	
	30,551
	
	28,560
	

	
	
	
	
	


The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2008 and the accompanying explanatory notes attached to the interim financial statements.

NOTES TO THE INTERIM FINANCIAL REPORT

A1
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with FRS134 Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2008.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 December 2008.
The Group has not adopted the following new/revised FRS that may have a material impact but are not yet effective for the Group:-   
	
	
	Effective for

financial periods

beginning on or after

	
	
	

	FRS 7
	Financial Instruments : Disclosures

	1 January 2010

	FRS 8
	Operating Segments
	1 July 2009

	FRS 101
	Presentation of Financial Statements
	1 January 2010

	FRS 123
	Borrowing Costs

	1 January 2010

	FRS 139
	Financial Instruments : Recognition and Measurement
	1 January 2010


A2
Audit report on preceding annual financial statement

The auditor’s report of the Group’s annual audited financial statements for the year ended 31 December 2008 was not subject to any qualification.

A3
Seasonal or cyclical factors

The Group’s operations were not materially affected by any seasonal or cyclical changes.

A4
Changes in estimates of amounts reported in prior interim reports or prior financial years which have a material effect in the current quarter

There were no changes in estimates of amounts reported in the prior interim reports or changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter.

A5
Issuance, cancellations, repurchases, resale and repayments of debt and equity securities

During the current financial year to date, a total of 120,300 shares were repurchased and held as treasury shares.  As at the end of the financial year, a total of 429,800 shares were held as treasury shares.  The share buyback transactions were financed by internally generated funds.

Apart from the above, there were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities during the current financial year to date. 

A6
Dividends paid


The first and final dividend of 20% tax-exempt (2007: 20% tax-exempt) per share for the financial year ended 31 December 2008 amounting to RM4,951,404 was paid on 17 July 2009.
A7
Segmental reporting

The Group operates in three (3) principal geographical areas for the sales, implementation and maintenance of computer based control systems.

	Current Year To Date
	Malaysia
	Singapore
	Europe
	Eliminations
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue from external customers
	7,465
	50,894
	3,642
	-
	62,001

	Inter-segment revenue
	1,895
	96
	-
	(1,991)
	-

	
	
	
	
	
	

	Total revenue
	9,360
	50,990
	3,642
	(1,991)
	62,001

	
	
	
	
	
	

	Segment result
	10,934
	13,659
	1,064
	(12,221)
	13,436

	
	
	
	
	
	

	Other income
	
	
	
	
	1,728

	
	
	
	
	
	

	Profit before taxation
	
	
	
	
	

15,164

	
	
	
	
	
	


A8
Valuation of property, plant and equipment

No revaluation of property, plant and equipment has been done since the preceding financial year ended 31 December 2008.
A9
Material events subsequent to the end of the interim period

There were no material events subsequent to the end of the interim period.
A10
Changes in composition of the Group

There were no changes in the composition of the Group during the current financial year to date.
A11
Changes in contingent liabilities or contingent assets

There were no contingent assets arising since the last audited financial statements for the year ended 31 December 2008.
A12
Capital commitments

There were no material capital commitments as at 31 December 2009. 

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA’S LISTING REQUIREMENTS

B1
Review of performance

Revenue for the current quarter increased by 6.8% to RM16.53 million from RM15.48 million achieved in the preceding year’s corresponding quarter.  Profit before tax improved by 24.5% to RM4.25 million from RM3.41 million recorded in the corresponding quarter in 2008 .  
For the financial year ended 31 December 2009, the Group recorded higher revenue of RM62.00 million compared to RM51.16 million achieved in 2008 or an increase of 21.2%.  Profit before taxation increased by 52.3% to RM15.16 million from RM9.96 million recorded in 2008.  This is mainly due to the increase in the number of projects secured by subsidiaries in the Group. 
B2
Material change in results against preceding quarter

	
	Current Quarter

31/12/2009
RM’000
	Preceding Quarter 

30/09/2009
RM’000

	
	
	
	
	

	Revenue
	16,525
	
	14,222
	

	Profit before taxation
	4,252
	
	3,502
	


For the current quarter, the Group recorded higher revenue of RM16.53 million compared to RM14.22 million in the preceding quarter.  The profit before taxation has increased by 21.4% to RM4.25 million from RM3.50 million recorded in the last quarter.  

B3
Prospects for 2010
The business conditions for the SCADA market remains competitive and challenging.  The Group will put in extra effort to penetrate new markets in the region and with the current projects at hand, the results of the Group is expected to be satisfactory in 2010.
B4
Variance of actual profit from forecast profit and shortfall of profit guarantee

Not applicable.

B5
Tax expense

	
	3 months ended 31/12/2009
	
	12 months ended 31/12/2009

	
	RM’000
	
	RM’000

	
	
	
	
	
	

	Current Taxation
	659
	
	
	2,422
	

	Adjustment for under/(over) provisions

     in previous years
	(14)
	
	
	(14)
	

	Transfer to/(from) deferred taxation
	142
	
	
	142
	

	
	
	
	
	
	

	
	787
	
	
	2,550
	

	
	
	
	
	
	


  
The tax charge mostly relates to tax on profits of a overseas subsidiary which is subject to a    

          lower tax rate. 
B5
Tax expense (continued)

The Company was granted Multimedia Super Corridor (“MSC”) status on 31 March 1998.  By virtue of this status, the Company has been granted full pioneer status as an incentive for a period of five years commencing year 2002. The pioneer status has since been extended to 2012 for the maximum allowable period of ten years.
B6
Unquoted investments and properties


On 18 June 2009, the Group has completed the purchase of RM2.30 million Subordinated Notes (“Notes”) issued by OSK Investment Bank Berhad from the secondary market for a cash consideration of RM2,220,303 (RM2,147,050 principal plus RM73,253 accrued interest).  The Notes carry a coupon rate of 7.50% per annum.
Apart from the above, there were no purchases or disposals of unquoted investments and properties in the current financial year to date.
B7
Quoted investment

There were no purchases or disposals of quoted investments during the current financial year to date.

B8
Status of corporate proposal announced

On 24 November 2009, the Company proposed to transfer the listing and quotation for its entire issued and paid-up share capital of the Company from the ACE Market to the Main Market of Bursa Malaysia Securities Berhad. 

B9
Group borrowings and debt securities

There were no group borrowings and debt securities outstanding as at 31 December 2009.

B10
Off balance sheet financial instruments

The group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

B11
Changes in Material Litigation

The Group does not have any outstanding material litigation as at the date of this announcement.
B12
Dividends


A final dividend of 20% tax-exempt and a special dividend of 10% tax-exempt are proposed for the financial year ended 31 December 2009 for shareholders’ approval.  The entitlement and payment dates for the total dividend of 30% tax-exempt will be decided later.
B13
Basic earnings per ordinary share

The calculation of basic earnings per ordinary share is based on the net profit attributable to shareholders divided by the weighted average number of ordinary shares outstanding during the period, calculated as follows:-

	
	3 months ended 

31 December
	12 months ended 
31 December

	
	2009
	2008
	2009
	2008

	
	
	
	
	

	Net profit attributable to shareholders (RM’000)
	

 3,465
	2,792
	12,614
	8,061

	Weighted average number of ordinary shares in issue during the period (‘000)
	247,570
	247,771
	247,585
	247,832

	
	
	
	
	

	Basic earnings per ordinary share (sen)
	1.40
	1.12
	5.10
	3.25

	Diluted earnings per ordinary share (sen)
	N/A
	N/A
	N/A
	N/A


N/A: Not applicable, the Group does not have in issue any financial instrument or other contract that may entitle its shareholders to ordinary shares, and therefore dilute its basic earnings per share.

By order of the Board

WILLOWGLEN MSC BERHAD

KHOR CHAI MOI (MDM.)
Managing Director
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